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Gertrude's Hospital Foundation
Report of the trustees
For the year ended 31st July 2023

The trustees submit their report together with the audited financial statements for the year ended 31st July 2023.
Incorporation

The Foundation is domiciled in Kenya where it is incorporated under the Land (Perpetual Succession) Ordinance Cap 146
as a Foundation. The address of the registered office is set out on page 1.

Trustees
The trustees who held office during the year and to the date of this report are set out on page 1.
Principal activities

The principal activity of the Foundation is to raise and utilise funds for public charitable purposes and projects to increase
access to high quality medical care and provide financial assistance primarily to children in need, to support scientific
research, develop community projects to promote better health and well-being of Kenyan residents and support all aspects
of the work of the Founder (Registered Trustees of Gertrude's Garden known as Gertrude's Children's Hospital).

Business review

In the period under review, the Foundation focused its efforts on ensuring the effective delivery of all program activities to
meet its set goals. A total of 24,238 direct beneficiaries were supported in 2023, including: 33 heart surgeries, 124 children
supported with cancer testing and treatment, 9,754 children benefiting from specialist consultations through the Daktari
Smart telemedicine program, 50 patients with sickle cell disease receiving Hydroxyurea treatment under the Hope for
Cancer Kids program, 11,690 patients treated at the Githogoro outreach clinic, 1,998 patients provided with comprehensive
HIV care and treatment, 71 cleft lip and palate surgeries performed, and 472 children supported through the Harambee
Cases program. Additionally, with support from the ELMA Foundation, 46 nurses from various counties were trained in
Paediatric Critical Care Nursing (PCCN) and Paediatric Nurse Training (PNT) at the Gertrude’s Institute of Child Health
& Research.

Despite these achievements, the Foundation’s income decreased by 5%, from Ksh. 126,552,633 in 2022 to Kshs.
119,705,778 in 2023. The Foundation received donations from key partners including the MPESA Foundation, ELMA
Philanthropies, Kantaria Foundation, Gertrude’s Children’s Hospital, USAID/Afya Jijini Program, Smile Train
International, and participants in charity events like the golf tournament and charity walk. We extend our heartfelt thanks to
all our partners for their continued support.

Statement as to disclosure to the Foundation's auditor

With respect to each trustee at the time this report was approved:

(a) there is, so far as the trustee is aware, no relevant audit information of which the Foundation's auditor is unaware; and
(b) the trustee has taken all the steps that the trustee ought to have taken as a trustee so as to be aware of any relevant audit
information and to establish that the Foundation's auditor is aware of that information.

Terms of appointment of the auditor

The trustees approve the annual audit engagement contract which sets out the terms of the auditot’s appointment and the
related fees. The agreed auditor’s remuneration of KSh 256,500 has been charged to statement of income and expenditure
in the year.

By order of the Bogrd of Trustees

Trustee

Nairobi
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Gertrude's Hospital Foundation
Statement of trustees' responsibilities
For the year ended 31st July 2023

The trustees are required in terms of the Trust Deed to prepare financial statements for each financial year that give a true
and fair view of the financial position of the Foundation as at the end of the financial year and of its surplus or deficit for
that year. The trustees are also required to ensure that the trust keeps proper accounting records that: (2) show and explain
the transactions of the trust; (b) disclose, with reasonable accuracy, the financial position of the trust; and (c) enable the
trustees to ensure that every financial statement required to be prepared complies with the requirements of the Trust Deed.

The trustees accept responsibility for the preparation and presentation of these financial statements in accordance with

International Financial Reporting Standards. They also accept responsibility for:

i) designing, implementing and maintaining such internal control as they determine necessary to enable the presentation
of financial statements that are free from material misstatement, whether due to fraud or error;

ii) selecting suitable accounting policies and applying them consistently; and

iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the Foundation’s ability to continue as a going concern, the trustees are not aware of any
material uncertainties related to events or conditions that may cast doubt upon the Foundation’s ability to continue as a

going concern.

The trustees acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

Approved by the Board of Trustees on

Trustee
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF GERTRUDE'S HOSPITAL FOUNDATION

Opinion

We have audited the accompanying financial statements of Gertrude's Hospital Foundation, (the "Foundation") set out on pages 6 to 17, which

comprise the balance sheet as at 31st July 2023, the income and expenditure, and statements of changes in accumulated funds and cash flows for
the year then ended, and notes, including material accounting policy information.

In our opinion the accompanying financial statements give a true and fair view of the financial position of the Foundation as at 31st J uly 2023 and
of its financial performance and cash flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Kenya,
and we have fulfilled our ethical responsibilities in accordance with these requirements and the [ESBA Code. We believe that the audit evidence
we nave obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The trustees are responsible for the other information. Other information comprises the information included in the Annual Report, but does not
include the financial statements and our auditor's report thereon, :

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Trustees’ responsibility for the financial statements

The trustees are responsible for the preparation of financial statements that give a truc and fair view in accordance with International Financial
Reporting Standards and the requirements of the Kenyan Companies Act, 2015, and for such internal control as the trustees determine is necessary
1o enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the Foundation's ability to continue as a going concern, disclosing,
as applicable, matters related to going concem and using the going concem basis of accounting unless the trustees either intend to liquidate the
Foundation or to cease operations, or have no realistic alternative but o do so.

| CANCS
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF GERTRUDE'S HOSPITAL FOUNDATION (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financiai statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect 2 material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We
also:
identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.
obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Foundation's internal control.
evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.
conclude on the appropriateness of the trustee's use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Foundation's ability to continue as 2
going concern. If we conclude that 2 material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of the auditor's report. However, future events or conditions may cause the Foundation to cease to continue as
a going concern.
evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control that we identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Geo rge Mutua, Practising Certificate No.
AMQO1L.

for and on behalf of RSM Eastern Africa LLP
Certified Public Accountants
Nairobi

46372024
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Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31ST JULY 2023

2023 2022
Note KSh KSh
Donations received 4 108,344,965 117,568,463
Other income 5 10,990,318 8,984,170
119,335,283 126,552,633
Specific funded projects (86,003,457) (89,286,236)
Community projects (28,573,105) (2,834,230)
Hospital harambee patients (26,508,293) (11,639,914)
Other expenses (405,497) (153.979)
(Deficit)/surplus for the year (22,155.069) 22,638.254




Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

STATEMENT OF CHANGES IN ACCUMULATED FUNDS FOR THE YEAR ENDED 31ST JULY 2023

Accumulated
funds Total
KSh KSh
At 1st August 2021 82,991,321 82,991,321
Surplus for the year 22,638,254 22,638,254
At 31st July 2022 105,629,575 105,629,575
At Ist August 2022 105,629,575 105,629,575

Deficit for the year

At 31st July 2023

(22,155,069)

(22,155,069)

83,474,506

83,474,506




Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST JULY 2023

Cash flows from operating activities
(Deficit)/surplus for the year
Adjustments for:

Interest income

Operating (deficit)/surplus before working capital changes
Increase/(decrease) in:
Inventories
Other receivables
Increase/(decrease) in:
Other payables
Deferred income

Cash (generated from)/used in from operations
Interest received

Net cash generated from/(used in) from operating activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

Note

h

2023
KSh

(22.155,069)

(7,731,670)

2022
KSh

22,638,254

(5,227,727)

(29,886,739)

(42,342)
5,001,836

22,576,664
5,770,333

17,410,527

(63,612)
(20,172,605)

6,304,294
(20,517,296)

3,419,752 (17,038.692)
7,731,670 5,227,727

11,151,422 (11,810,965)

11,151,422 (11,810,965)
105,627,884 117,438,849
116,779,306 105,627,884




Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES
1. Material accounting policy information

The accounting policy information considered material in the preparation of these financial statements is set out below:

@) Basis of preparation
The financial statements are prepared on a going concern basis and in compliance with International Financial

Reporting Standards (IFRS) issued by the International Accounting Standards Board. They are presented in Kenya
Shillings (KSh), which is also the functional currency (see (c) below).

The financial statements comprise a statement of income and expenditure, balance sheet (statement of financial
position), statement of changes in accumulated funds, statement of cash flows, and notes. Income and expenses are
recognised in the statement of income and expenditure.

Measurement basis

The measurement basis used is the historical cost basis except where otherwise stated in the material accounting
policy information summarised below.

Under the historical cost basis, assets are recorded at the amount of cash or cash equivalents paid or the fair value of
the consideration given to acquire them at the time of their acquisition. Liabilities are recorded at the amount of
proceeds received in exchange for the obligation or, in some cases, at the amounts of cash or cash equivalents
expected to be paid to satisfy the liability in the normal course of business.

b) New and revised standards
i) Adoption of new and revised standards

Three Amendments to standards became effective for the first time in the financial year beginning 1st August
2022 and have been adopted by the Trust. None of the Amendments has had an effect on the Foundation's
financial statements.

i) New and revised standards that have been issued but are not yet effective

The Foundation has not applied any other of the new or revised Standards and Interpretations that have been
published but are not yet effective for the year beginning 1st August 2022, and the Trustees do not plan to apply
any of them until they become effective. Note 12 lists all such new or revised standards and interpretations, with
their effective dates, none of which is expected to have a significant impact on the Foundation's financial
statements in the period of initial application.

¢) Translation of foreign currencies

On initial recognition, all transactions are recorded in the functional currency (the currency of the primary economic
environment in which the Foundation operates), which is Kenya Shillings.

Transactions in foreign currencies during the year are converted into the functional currency using the exchange rate
prevailing at the transaction date. Monetary assets and liabilities at the balance sheet date denominated in foreign
currencies are translated into the functional currency using the exchange rate prevailing as at that date, The resulting
foreign exchange gains and losses from the settlement of such transactions and from year-end translation are
recognised on a net basis in the statement of income and expenditure account in the year in which they arise.

d) Revenue recognition

Income is measured at the fair value of the consideration received or receivable and represents the amounts
receivable.

The Foundation's income is in form of donations. Donations are recognised when received.
[nterest income is recognised on a time proportion basis using the effective interest method. Once a financial asset is

identified as credit-impaired, the effective interest rate is applied to the amortised cost (net of impairment losses) in
subsequent reporting periods.

¢) Inventories

Inventories are stated at the lower of cost and selling price less costs to complete and sell. Cost is calculated using
the first-in, first-out (FIFO) method. The cost of inventories comprises costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and condition. Net realisable value is the
estimated selling price in the ordinary course of business. less the estimated costs of completion and selling
expenses.



Gertrude’s Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)
1. Material accounting policy information (continued)
) Financial instruments

Initial recognition

Financial instruments are recognised when, and only when, the Foundation becomes party to the contractual
provisions of the instrument. All financial assets are recognised initially using the trade date accounting which is the
date the Foundation commits itself to the purchase or sale.

Classification

The Foundation classifies its financial instruments into the following categories:

i) Financial assets that are held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and for which the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding, are classified
and measured at amortised cost.

ii) Financial liabilities are classified and measured at fair value through profit or loss. The Foundation may also,
on initial recognition, irrevocably designate a financial liability as at fair value through profit or loss if doing
so eliminates or significantly reduces a measurement or recognition inconsistency.

Financial instruments held during the year were classified as follows:
- Demand and term deposits with banking institutions and other receivables were classified at armotised cost.
- Other liabilities were classified as at amortised cost.

Initial measurement

On initial recognition:

i) Financial assets or financial liabilities classified as at fair value through profit or loss are measured at fair

if) Trade receivables are measured at their transaction price.

iii) All other categories of financial assets and financial liabilities are measured at the fair value plus or minus
transaction costs that are directly attributable to the acquisition or issue of the instrument.

Subsequent measurement

Financial assets and financial liabilities after initial recognition are measured either at amortised cost, at fair value
through other comprehensive income, or at fair value through profit or loss according to their classification.

[nterest income, and exchange gains and losses on monetary items are recognised in the statement of income and
expenditure.

Presentation

All financial assets are classified as non-current except those that are held for trading, those with maturities of less
than 12 months from the balance sheet date, those which management has the express intention of holding for less
than 12 months from the balance sheet date or those that are required to be sold to raise operating capital, in which
case they are classified as current assets.

All financial liabilities are classified as non-current except those held for trading, those expected to be settled in the
Foundation's normal operating cycle, those payable or expected to be paid within 12 months of the balance sheet
date and those which the Foundation does not have an unconditional right to defer settlement for at least 12 months
after the balance sheet date.



Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)
1. Material accounting policy information (continued)

¥/

k)

Financial instruments (continued)

Derecognition/write off

Financial assets are derecognised when the rights to receive cash flows from the financial asset have expired, when the
Foundation has transferred substantially all risks and rewards of ownership, or when the Foundation has no reasonable
expectations of recovering the asset.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged or cancelled or
expires.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet only when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.

Provisions for liabilities

Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate of the amount of the obligation can be made.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and demand and term deposits, with maturities of three months or less

from the date of acquisition, that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

2. Significant judgements and key sources of estimation uncertainty

a)

b)

In the process of applying the accounting policies adopted by the Foundation, the directors make certain judgements
and estimates that may affect the amounts recognised in the financial statements. Such judgements and estimates are
based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the current circumstances. However, actual results may differ from those estimates. The judgements
and estimates are reviewed at each financial reporting date to ensure that they are still reasonable under the prevailing
circumstances based on the information available, and any revisions to such Jjudgements and estimates are recognised
in the year in which the revision is made.

No significant judgements have had to be made by the trustees in preparing these financial statements.
Key sources of estimation uncertainty

Key assumptions made about the future and other sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities within the next financial year include:

i) Impairment losses
Estimates made in determining the expected credit losses on financial assets. Such estimates include the

determination of probabilities of default including the use of forward looking information, and of losses given
default.

3. Risk management objectives and policies

a)

Financial risk management

The Foundation's activities expose it to a varicty of financial risks including credit, liquidity and market risks. The
Foundation's overall risk management policies are set out by the trustees and implemented by the management, and
focus on the unpredictability of changes in the business environment and seek to minimise the potential adverse effects
of such risks on the Foundation's performance by setting acceptable levels of risk. The Foundation does not hedge
against any risks.

Credit risk and expected credit losses

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Credit risk mainly arises from financial assets. and is managed on a entity-wide basis.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit ratings
and placing limits on depesits that can be held with each institution. The Foundation carries out its own assessment of
credit risk before investing and updates such assessments at each reporting date.

12



Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)

3. Risk management objectives and policies (continued)
a) Financial risk management (continued)
i) Credit risk and expected credit losses (continued)

Credit risk on trade receivables is managed by ensuring that credit is extended to customers with an established
credit history. The credit history is determined by taking into account the financial position, past experience and
other relevant factors. Credit is managed by setting a credit limit and credit period for each customer. The utilisation
of the credit limits and the credit period is monitored by management on a monthly basis.

In assessing whether the credit risk on a financial asset has increased significantly, the Foundation compares the risk
of default occurring on the financial asset as at the reporting date with the risk of default occurring on that financial
asset as at the date of initial recognition. In doing so, the Foundation considers reasonable and supportable
information that is indicative of significant increases in credit risk since initial recognition and that is available
without undue cost or effort. There is a rebuttable assumption that the credit risk on 2 financial asset has increased
significantly since initial recognition when contractual payments are more than 90 days past due.

For these purpose default is defined as having occurred if the debtor is in breach of contractual obligations, or if
information is available internally or externally that suggests that the debtor is unlikely to be able to meet its
obligations. However, there is a rebuttable assumption that default does not occur later than when a financial asset is
90 days past due, except for National Hospital Insurance Fund (NHIF) whose credit period is 150 days.

[f the Foundation does not have reasonable and supportable information to identify significant increases in credit
risk and/or to measure lifetime credit losses when there has been a significant increase in credit risk on an individual
instrument basis, lifetime expected credit losses are recognised on a collective basis. For such purposes, the
company groups financial assets on the basis of shared credit risk characteristics, such as:

- type of instrument

- industry in which the debtor operates

- nature of collateral.

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred. Evidence that 2 financial asset is credit impaired include observable
data about the following events:

- significant financial difficulty of the debtor

- a breach of contract

- it is probable that the debtor will enter bankruptcy

- the disappearance of an active market for the financial asset because of financial difficulties.



Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)
3. Risk management objectives and policies (continued)
a) Financial risk management (continued)

i) Credit risk and expected credit losses (continued)

The gross carrying amount of financial assets with exposure to credit risk at the balance sheet date was as

follows:
. L2-mpath Lifetime expected credit losses
Basis for measurement of  expected
E (see note below)

loss allowance credit losses

(a) (b) (c) Total
At 31st July 2023 KSh KSh KSh KSh KSh
Other receivables 32,843,599 = - - 32,843,599
Cash at bank and in hand 116,779,306 - - - 116,779,306
Gross carrying amount 149,622,905 - - - 149,622,905

Loss allowance

Exposure to credit risk

(1,131,465)

(1,151.465)

148.491,440

148,491,440

At 31st July 2022
Other receivables
Cash at bank and in hand

37.845.435
105,627,884

37,845,435
105,627,884

Gross carrying amount
Loss allowance

Exposure to credit risk

143,473,319

(1.131.463)

(1,131.465)

142,341,854

142,341,854

Financial assets for which the loss allowance has been measured at an amount equal to lifetime expected credit

losses have been analysed above based on their credit risk ratings as follows:

(a) financial assets for which credit risk has increased significantly since initial recognition but that are not

(b) financial assets that are credit impaired at the balance sheet date; and

(c) trade receivables, contract assets and lease receivables for which the loss allowance is always measured at
an amount equal to lifetime expected credit losses, based, as a practical expedient, on provision matrices.



Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)
3. Risk management objectives and policies (continued)

a)

i)

ii)

Financial risk management (continued)

Credit risk and expected credit losses (continued)

The age analysis of other receivables at the end of each year was as follows:

30 to 50 days 90 days past

Not past due past due due Total
KSh KSh KSh KSh
At 31st July 2023 31.571.374 - 1.272.225 32.843.599
At 31st July 2022 36.589.470 - 1.255.965 37.845.435
The changes in the loss allowance during the year were as follows:
12-month
Basis for measurement of expected Lifetime expected credit losses
loss allowance credit losses (see note above)
(a) (b) (c) Total
KSh KSh KSh KSh KSh
Year ended 31st July 2023
At start of vear - - - - -
Changes arising from
receivables originated during
the year - - - (1,131.465) (1,131.465)
Atend of year - - - (1,131.465) (1,131,463)

The Foundation does not hold any collateral against the past due or impaired receivables. The management continues
to actively follow up past due receivables.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated with financial
liabilities. The trustees have developed a risk management framework for the management of the Foundation's short,
medium and long-term liquidity requirements thereby ensuring that all financial liabilities are settled as they fall due.
The Foundation manages liquidity risk by continuously reviewing forecasts and actual cash flows, and maintaining
banking facilities to cover any shortfalls.

The table below summarises the maturity analysis for financial liabilities to their remaining contractual maturities.
The amounts disclosed are the contractual undiscounted cash flows.

Less than Between Between Over
one month 1-3 months 3-12 months 1 year
31st July 2023 KSh KSh KSh - KSh
Due to related party - - 58,279,229 e
Other payables - 256,500 - -
- 236.500 58.279.229 -
31st July 2022
Due to related party = - 35,675,365 -
Other payables - 283.500 - -
- 283.500 35.675.565 -

iii) Market risk

b)

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of
changes in market price and comprises two types of risks: currency risk and interest rate risk. The Foundation is not
exposed to this risk.

Capital management
The Foundation's objective in managing its capital is to ensure that it supports the development of its business and is

able to continue as a going concern, while at the same time maximising the return to its founders. The Foundation is
not subject to any external capital requirements.



Gertrude's Hospital Foundation
Financial statements
For the year ended 31st July 2023

NOTES (CONTINUED)

4. Donations received

Elma Foundation

PharmAccess Foundation — Smiles Program

Gertrude's Children's Hospital donation

Paediatric Endocrinology Training Centre for Africa (PETCA)
USAID Afya Jijini Program

Smile Train International

MPESA Foundation

Partnerships

Cardiac Program

Cancer Fund

Annual Charity walk Remittance

Children's Health and Development in Kenya (CHADIK)
TOTO Fund

Tononoka group

NHIF Outreach Clinics program

Kantaria Foundation

Gertrude's Annual Charity Golf Tournament

Other income

h

Interest income
Miscellaneous income

6. Inventories
Drugs
7. Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents
comprise the following:

Cash at bank
Deposits with financial institutions

8. Other receivables

Receivable from National Heath Insurance Fund
Less: provision for expected credit losses (see Note 3)

Net other receivables
Receivable from donors

9. Other payables

Due to related party (Note 11)
Audit fee accrual

2023 2022
KSh KSh
20,340,692 18,393,236
727,554 691,590
28,000,000 40,000,000
- 2,971,913
10,781.477 15,027,728
4,821,950 4,032,021
19,115,916 20,517,296
400 26,000
- 12,151,126
- 10,000
6,829,947 -
- 1,122,075
465,965 221,653
- 2,400,000
16,260 3.825
10,000,000 -
7,244, 804 -
108,344,965 117,568,463
7,731,670 5,227,727
3,258,648 3.756.443
10,990,318 8,984,170
258,374 216,032
33,906,881 29,182,932
82,872,425 76.444.952
116,779,306 105.627.884
1,272,225 1,255,965
(1,131.465) (1.131.465)
140,760 124,500
31,571,374 36,589,470
31,712,134 36.713.970
58,279,229 33.675.565
256.500 283,500
58,535,729 35.959.065
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NOTES (CONTINUED)

2023 2022

10. Deferred income KSh KSh

11.

12.

MPESA Foundation 6.739.579 969.246

The deferred income relates to a grant from Mpesa Foundation to implement
teleAfya program. As of the year end, the grant had not been utilised.

Related party transactions

The following balances were payable to Gertrude's Children's Hospital as at the
year end.

Due to related party (Note 9) 58.279.229 35.675.565

New and revised financial reporting standards

The Foundation has not applied the following new and revised standards and interpretations that have been published
but are not yet effective for the year beginning 1st August 2022.

Amendments to IAS 1 titled Classification of Liabilities as Current or Non-current (issued in January 2020
amended in October 2022)

The amendments, applicable to annual periods beginning on or after 1st January 2024, clarify a criterion in [AS 1
for classifying a liability as non-current: the requirement for an entity to have the right to defer settlement of the
liability for at least 12 months after the reporting period.

Amendment to IFRS 16 titled Lease Liability in 2 Sale and Leaseback (issued in September 2022)

The amendment, applicable to annual periods beginning on or after st January 2024, requires a seller-lessee to
subsequently measure lease liabilities arising from 2 leaseback in a way that it does not recognise any amount of the
gain or loss.

i)

Amendments to IAS 1 titled Non-current Liabilities with Covenants (issued in October 2022)

The amendments, applicable to annual periods beginning on or after st January 2024, improve the information an
entity provides about liabilities arising from loan arrangements for which an entity’s right to defer settlement of
those liabilities for at least twelve months after the reporting period is subject to the entity complying with
conditions specified in the loan arrangement.

Amendments to IAS 7 and IFRS 7 titled Supplier Finance Arrangements (issued in May 2023)
The amendments, applicable to annual periods beginning on or after 1st January 2024, require an entity to provide
additional disclosures about its supplier finance arrangements.

Amendments to IAS 21 titled Lack of Exchangeability (issued in August 2023)

The amendments, applicable to annual periods beginning on or after Ist January 2025, require an entity to apply a
consistent approach to assessing whether a currency is exchangeable into another currency and, when it is not, to
determining the exchange rate to use and the disclosures to provide.

Amendments to IFRS 10 and IAS 28 titled Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture (issued in September 2014)
The amendments, applicable from a date yet to be determined, address a current conflict between the two standards

and clarify that a gain or loss should be recognised fully when the transaction involves a business, and partially if it
involves assets that do not constitute a business.
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SCHEDULE OF EXPENSES

Specific funded projects

PharmAccess Foundation - Smiles wallet
ELMA Foundation

Smile Train International

MPESA Foundation - Telemedicine expenses
Cardiac Program

Paediatric Endocrinology Training Centre for Africa (PETCA)
DNDi Research

USAID Afya Jijini Program

PAED Endo Clinic

Partnership expenses

PATA program expenses

Volunteers Foundation

Kantaria Donation

Community projects

NHIF outreach program
Annual charity walk

Annual charity golf tournament
Support community based clinic
Community health workers
School health program

Special needs program

Cancer diagnosis and treatment
Social welfare support

Medical camps

Health promotion

Hospital harambee patients
Outpatient harambee cases
Smile Train - bed and outpatient
Inpatient harambee cases

Other expenses
Bank charges
Exchange gain
Audit fees

- Current year

Appendix |

2023 2022
KSh KSh
16,716,605 17,293,919
8,703,750 23,558,630
4,821,950 4,032,021
18,998,286 20,517,295
15,007,939 11,896,876
1,370,755 879,800
9,021,866 8,217,060
. 150,366
1,240,676 2,449,054
121,630 291,235
10,000,000 ;
86,003,457 89,286,256
1,261,978 (1,128,065)
6,471,465 119,555
771,210 198,910
480,000 480,000
. 60,000
56,833 5,500
180,679 1,710,787
18,907,420 1,252,910
4,000 4,450
210,520 101,183
229,000 29,000
28,573,105 2,834.230
4,622,847 1,361,877
1,805,456 1,834,320
20,079,990 8,443,717
26.508.293 11.639.914
148,997 44,070
= (173.591)
256,500 283.500
405,497 153.979




